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THE SITUATION 


During July there was a moderately large decline 
in the level of general business activity in New Eng- 
land from that which prevailed in June, after allow- 
ances had been made for customary seasonal changes, 
and in Massachusetts the proportion of war workers 
to all wage-earners in manufacturing establishments 
declined to 61.9 per cent, as compared with 63.1 per 
cent in June and 66.1 per cent in July, 1943, and 
was the lowest proportion of any month since Decem- 
ber, 1942. 


2.8 per cent below the total reported for the corre- 
sponding period last year. 

In Massachusetts the total number of wage- 
earners employed in representative manufacturing 
establishments during July was 489,282, as compared 
with 504,589 reported for June, a decrease of 3.0 
per cent, and was 10.8 per cent less than the num- 
ber employed in July, 1943, according to the Massa- 
chusetts Department of Labor and Industries. During 

July the amount of week- 
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January-July, 1944, 
period was $49,498,000, as compared with a total of 
$116,810,000 reported during the corresponding 
period last year, a decline of 57.6 per cent. 

The amount of raw cotton consumed by mills 
during July in New England was 61,506 bales, a 
total 22.7 per cent below the June consumption of 
79,599 bales and 19.9 per cent less than the July, 
1943, amount of 76,815 bales. There was a total of 
534,366 bales of cotton consumed in this district 
during the first seven months of 1944, as compared 
with a total of 651,914 bales used during the first 
seven months in 1943, a decrease of 18.0 per cent. 

During July production of boots and shoes in 
New England is estimated to have been 9,623,000 and 
was smaller than the June production by 28.8 per 
cent and below July, 1943, output by 21.3 per cent. 
Cumulative boot and shoe production in New 
England during the first seven months of 1944 is 
estimated to have been 87,285,000 pairs, a decline of 


June figure of 78,896 and 
12.6 per cent less than the July, 1943, number, 
according to the State Department of Labor. Ag- 
gregate weekly payroils in Rhode Island during July 
were 2.4 per cent less than during June and were 
smaller than in July, 1943, by 9.3 per cent. 

The value of sales of 117 department stores and 
apparel shops in New England during July was 
4.2 higher than was reported by these same concerns 
for July, 1943, and the aggregate for the first seven 
months of the current year exceeded that for the 
corresponding period last year by 4.3 per cent. 

Total revenue freight carloadings in New England 
during the five-week period ending August 19 were 
103,515, a total 0.7 per cent less than was reported 
for the corresponding period last year, and during 
the 34-week period ending August 19 carloadings in 
this district were 744,442, exceeding the total of 
706,999 reported for the corresponding period in 
1943 by 5.3 per cent. 
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MONEY AND BANKING 


Money Market:—Open market commercial 
paper rates in July continued at the 54-34 of one per 
cent level to which they have held for many months. 
The volume of paper moving showed no particular in- 
crease. $27,505,000 of the $1,209,047,000 allotment 
of 91-day United States Treasury bills dated August 
24 went to buyers in the First Federal Reserve Dis- 
trict: 

MONEY RATES AT BOSTON 


1944 
Aug. 23 Month Ago Year Ago 


Brokers’ quick call loans........... 1%% 1%% 1%% 
Open market commercial paper — 
four to six months............. 54-34 4%-% 5{-% 
Bankers’ acceptances — 90 days..... WG \% % 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
DREN. Goat's 5 o5i5.44/0%<9 nino 1.82 1.83 1.76 
Average yield on Treasury notes 
(one to five years)............. 1.06 1.08 80 
Average rate on latest Treasury 
bill sale: 91-day issue........... 375 375 375 
Rediscount rate (Boston)......... 20 6 Ml 4-1 ¥-1 
Buying rate for 90-day indorsed bills 
ON ESS Sas oo ee % 4% 4 


Boston Member Banks:—On July 19 total 
deposits (adjusted to exclude items in process of col- 
lection) under the influence of an extremely success- 
ful Fifth War Loan Drive reached an all-time high of 
$2,331,300,000. This amount was about four per cent 
greater than the previous high reached on October 
20, 1943. Since July 19 total deposits have decreased 
steadily due to the drawing down of expanded United 
States deposits and at the present time have con- 
tracted some $86,900,000 from their peak. This may 
reflect the shifting of funds away from New England 
in payment for Government expenses in other sec- 
tions of the country. The pattern of deposits of 
individuals, corporations, states, etc., has been 
similar to that of other post war-loan periods: — a 
gradual increase from the low point reached at 
approximately the time when net total deposits, due 
to the expansion of Government deposits, were at 
their highest. 

Total loans contracted during the first three weeks 
of the four-week period ending August 23 but showed 
a slight upward change in the final week, most of 
which was centered in brokers’ loans. United States 
direct obligations owned on August 23 were about 
$50,000,000 less than on July 26, while holdings of 
United States guaranteed obligations were about 
the same. 


Member Banks Outside of Boston :—Total 
deposits (adjusted to exclude items in process of col- 
lection), as well as United States deposits, followed 
a course in recent weeks which was roughly parallel 
to that outlined for the Boston banks in the summary 
above. Deposits of individuals, corporations, etc., 
however, exhibited a different movement. After a 
slight gain in the middle weeks of July a gradual but 
steady decline set in; the situation did not change 
until the week ending August 23, when a gain of some 


$11,400,000 in such deposits put a halt to the con- 
traction. 

Total loans have been practically static for the 
past four weeks. United States direct obligations 
owned have decreased steadily and there have been 
sight contractions in holdings of United States 
guaranteed obligations and of all other bonds and 
stocks. 


Consumers’ Credit:—New instalment credit 
loans made in July were somewhat less than those 
made in June in the 27 reporting commercial mem- 
ber banks. Repayments were slightly less than the 
amount of new loans made, causing a small increase 
in outstandings. The gradual upward trend in out- 
standings of consumer instalment loans in these 
banks has been unbroken since last February, except 
for one month. 

The July experience in personal finance com- 
panies, industrial banks, and state and federal- 
chartered credit unions was similar as to new loans 
made, there being a contraction from the previous 
month’s figure in each case. Outstandings increased 
in industrial banks and personal finance companies 
and decreased in the credit unions. 


Federal Reserve Bank of Boston:—Notes 
of this bank in actual circulation amounted to $1,- 
265,787,000 on August 23. This figure represents a 
gain of 21 per cent over the figure for the correspond- 
ing Wednesday of last year and continues the steady 
upward trend which has been broken on but 12 
Wednesday dates out of the past year. Holdings of 
United States securities continued their recent climb 
begun three weeks ago. Cash reserves dropped, as 
did loans to members, while United States and total 
deposits increased. 

Check Transactions:—Monthly total and 
daily average check transactions in this district con- 
tracted considerably during the month of July from 
the expanded level they had reached during the 
period of the Fifth War Loan Drive in June. Of the 
20 reporting cities outside of Boston, 10 showed a 
gain and 10 a loss in total check transactions for 
July, 1944, as compared with the same month last 
year. Daily average check transactions for the dis- 
trict, excluding Boston, were 98.5 per cent of last 
year’s. 

Mutual Savings Banks:—The picture in New 
England mutual savings banks continues to be one of 
expansion, according to reports received from 59 
selected banks. Total deposits at the end of July 
were $1,990,676,000 in these banks, representing an 
approximate gain of eight per cent over last year’s 
figures. Gains for the month were shown in each 
New England state in the number of new accounts 
opened and in average balance per account. The 
number of old accounts closed fell off in Boston, 
Maine, New Hampshire and Connecticut. 























1944 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 











CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 

















































































































BOSTON 
sie One Year’s Change 

Deposits: 

EXOURAIY COU CNIS 5.6 a5. ds'd Sia deiclec's cu de-voccblveeae sds cdweeaeee ug.23 “Month ‘oo Your ie Fwy * Cr) or som 9 es 

Balances Due to Domestic Banks..............ccccccceeecccrscceeee cee. 243 247 276 — 33 - 12. reg 

Balances Due to Foren DAWG 6... 6c icc c ct cts cceseresccetcadoesess 15 16 18 - 3 16.7 

TSO CUM EIOMIREUMES ora 61 Gin icici ass slg cies Suites Ae dee hxeaene ne lee Aeeaela eels 533 659 148 +385 +260 1 

Time Deposits... ........0.0cesceeeeeececeecncneeesnceeencaeeneeeen eens 121 118 99 + 22 + 22.2 

"FOURS PP OG Te (MOMEONE oe soos os cad rcsswedice denne keeenccedeeee $2,244 $2,331 $1,941 $+303 + 15.6% 
ree with Ditines Rann ltd 
e wit DMS ta Nee diecascauescusceeneecknedanenae on ie 

Waite OMENS rte Wie gh R AT GELS §/S100'¢ HOS oo eco 6, 1669) ooo SHE a ER Sod cee a 3 = . a ba 

Balances with Other Domestic Banks... 2.2.2.2... ccc cee cece ee eeee 46 46 49 - 3 —- 6.1 

ECE ees enn Re alc ects nS ok hod 5 eke onee aceneceesinadva sees $ 396 $ 392 $ 414 $-— 18 — 43% 

= and be ig se tear a 1 Lee 

ommercial, Indust: tura! | 355 
Loans to Brokers and Deniers fa Securities....... 37 bo 7” t 8 t, ut 
Other Loans for Purchasing or Carrying Securities 23 27 6 +17 4283.3 
WT NINN eos casenssedeseneeessesss 31 30 32 - 1 — 3.1 
Rds MARRS ees co cee Nee iiiers Soacecueewiasenetis 5 2 1 he +-400.0 

a icin 24.00 cnn cnennancccudenanen 88 90 83 ht 
Bed bene no Fant ita CCE Te ETE TR Nr & =D $ 557 $ 469 $+ 70 + 14.9% 
Hane ig oon ot ice ies Tee a a 
Other Bonds and Stocks Owned. ............s000scseescccsseseeceecccee, 47 52 56 9 — 16.1 

TOTAL BONDS AND STOCKS OWNED................. cc eceeeceeee $1,488 $1,566 $1,218 $+270 a 22.2% 

TOTAL LOANS AND INVESTMENTS...............0eceeeceeeeceees $2,027 $2,123 $1,687 $+340 + 20.2% 

FIVE CITIES OUTSIDE OF BOSTON 
Deposits: 

PrIetA BOUL CRIME Sas oc ciceceevioasceeneceneceed eccasslces ee 7 a re 
Balances Die to Domisitic Banks. .... 25. cciccctcccccccsecccesccccscevecse ’ ye $ = $ ¢ = 7 am 233% 
avery Due to — Lil. BRIAR CL eveee eRe Are reer ar Pe Ce hee 1 * « 1 é 

LOIS RIE TIGOGMEN Oe 5 oo cave as.v10cd veslac eeu ta sca aodimeeencawe deen 268 325 66 2 06. 
Time Deposits........... Be ace cite haere canta toss esne ose Shea akie 202 197 170 $33 Poa 

TOVAD, DEPOGTIS CGO ys os ais iind bc cee iewe cece ce didecedwsceces $1,224 $1,275 $1,028 $+196 + 19.1% 

— ith Federal R Bank 

eserve wi e NEON sche cetes ss ten asues estes kKaceoucanes 7 
I re ee irae toca cy bshaneccdaccntes 1s 1% et =f £2 
Balances with Other Domestic Banks LETTS Oe CE POY TE PET EE 61 16 66 a~2e = a 

ROP ea is Sa eeunE UNI 5:6 cae 86 dia) 300 a 3.0 bine cig Bale bd HSS See ee silee ee cles do's $ 206 $ 163 $ 209 $— 3 — 14% 

gay oc na, 
ndustrial an ce CAPE PCE ECC OCC COLE OCER TOT a am 
Lene phoney sy a here: my Meee GC was bine Rae HEA AS Oa 7 * « 4 ~ 
ther ns for Purchasing or ing Wo Pes each ade ceeeab ees ; 
MUMMIES Colo Sacre cdc n tec an a hiececsCcdevncedcdseceesesenaes 38 36 40 + : + ane 
EGR RIRIEMON 6/00 MESSRS EY Ke MUSH RT.N 8 KARE HANK CAC e MP CROMER desing sare 1 * 0 fo 4 
GH Tac leets re crhltd ae Slaan eee ie bse cnee ne 3 aoe ewe Ntceewen ena 33 32 36 ae a = 34 
TOTAL LOANG BND DIGGOUNTES occ ccc cciccccccccccescsenccosesess $ 141 $ 139 $ 150 $- 9 = 6.0% 
United States Obligations Owned ............ see eee cece eee e eee eeeeeee secoe «6 SOR $ 927 $ 654 
SORUrICMe CUM TRT NRE OW ET lose pa boc ccdine oc vececnsinnec cece deede conmnets $ = . “a . = ag 7 + aa” 
Other Bonds arid SCOcks OWaGd. «o.oo. cc cece cece scccceescvccececsnsiesess 47 48 57 = = 175 
TOTAL BONDS AND STOCKS OWNED............-. 2c eeeeeeeeeees $ 949 $ 985 $ 735 $4214 + 29.1% 
TOTAL LOANS AND INVESTMENTS. ............ccceeeeeeceneeeees $1,090 $1,124 $ 885 $+205 + 23.2% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 

Wieiatiae: Viksit TARO Ne DRDO? bio 6 555d 5 o'50:6. 0.0 800.0400 CiccodseeteeKerekuudess $ 625 $ 622 $ 624 $+ 1 + 0.2% 
Use NE See es cae ere kasceneias Cane Goda ees ty ae dtnenenian adweatd 29 18 9 + 20 +222.2 
PY Cree i scree ae oNeun cs 2hadensadeueasarcnatcdtarant ceeesnornes 102 104 33 + 69 +209.1 

ROPE As ONE eis: eipinieinc vi siainatg Saice Scisie seine Sus eeiesaseneeeucemae $ 756 $ 744 $ 666 $+ 90 + 13.5% 
Federal Reserve Notes in Actual Circulation. .............ce cece e eee eeeeeeees 1,266 1,242 1,044 +222 + 21.3 
"PORN CONie ID oo SE dine soso c0.s's:c:no. cen de eee tad eene eres anateamese sical neae 1,026 1,094 1,246 —220 — 17.7 
Loans to Member Banks... .......cccscccccccccccccccccccccscosees re $ 3 $ 6 $—- 2 — 33.3% 
Acceptances Bought in Open Market.. aoe 0 0 0 0 0 
ieteutal FO EFT Porter wee 2 2 2 0 0 
URIGREE SUOOE COMIC 5 oie ccc ca cove cséenctcosccerescoseceus ee 1,002 893 435 +567 +130.3 

TOTAL BILLS AND SECURITIES..........ccccsccccccceee avesnwees $1,008 $ 898 $ 443 $+565 +127.5% 

CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 
1944 One Year's —— 1944 One Year’s Change 
July Month Ago te Ago Gain Sy or Loss (—) he Month hao Year iy = CH or Loss (+) 
Bangor...... $ 238 $ 273 $ 228 $+ 1 + 44% New London..$ = $ $ 159 +16.4% 
Brockton..... 22.3 27.0 218 ~ O4 +18 Pittsfield..... 26.3 184 as é. ? + 3.8 
Burlington. . 17.5 18.3 16.1 + 14 + 8.7 Portland..... 70.2 74.2 71.8 - 16 — 2.2 
Concord (N.H.) 15.2 16.6 15.4 — 0.2 - 13 Providence... 273.2 339.6 244.0 +29.2 +12.0 
Fall River.... 28.2 33.4 28.6 - 04 -— 14 Springfield... 111.8 135.1 180.5 —68.7 —38.1 
Hartford..... 381.7 513.3 415.4 —33.7 - 81 Waterbury... 53.7 69.5 54.2 — 0.5 - 09 
Holyoke..... 18.4 21.5 19.7 - 13 — 6.6 Worcester.... 87.7 106.3 97.7 —10.0 —10.2 
Lewiston-Auburn 14.5 18.1 14.8 — 03 — 2.0 
WEN. f.le ds: 26.7 21.1 + 2.8 +13.3 Total 20 Cities$1,391.6 $1,722.9 $1,469.5 $-—77.9 — 5.3% 

| Re: 27.9 31.4 27.6 + 6.3 + 1.1 Hosted. 2... 1,898.4 2,538. 1,893.8 4.6 + 0.2 
7 feo a ‘ 25.1 28.5 22.5 + 2.6 +11.6 
New Bedford 31.0 37.9 30.9 + 0.1 + 0.3 GRAND TOTAL 
New Haven.. 127.9 151.7 130.2 — 2.3 - 18 21 Cities. ..$3,290.0 $4,260.9 $3,363.3 $—73.3 — 2.2% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings :—During the five-week period end- 
ing August 19 total revenue freight carloadings 
originating on the six New England railroads, ex- 
clusive of the Boston and Albany, which reports 
under the New York Central Lines, were 103,515, as 
compared with a total of 104,210 during the corre- 
sponding period in 1943, a decline of 0.7 per cent. 
There were gains in two of the five weeks but there 
were declines in the other three weeks. 

An aggregate of 744,442 cars was reported loaded 
during the 34-week period ending August 19, 1944, 
as compared with a total of 706,999 for the corre- 
sponding period last year, an increase of 5.3 per cent: 
TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 

RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1944 1943 1944 compared with 1943 
Uy ~ ee 20,884 20,494 + 1.9% 
Oe ers 20,862 20,948 — 04 
a Se ne 20,963 20,071 + 4.4 
August 12 20,696 21,181 — 2.3 
ee 20,110 21, ‘516 — 6.5 

MERCHANDISE, L.C.L., FREIGHT LOADED 

SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 

Week Ending 1944 1943 1944 compared with 1943 
(Se 8,295 7,628 ‘4 8.7% 
TDL a o's ats 3 a0 es 8,254 8,278 0.3 
| ee 8,353 8,392 — 0.5 
a 2 | ae 8,450 8,647 — 2.3 
| ee 8,278 8,814 — 6.1 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1944 1943 1944 compared with 1943 
SI: ind 6io-a joe b-5e 8,833 9,491 — 6.9% 
Eas 9,116 9,500 - 4.0 

Beet BG... cecces 8,832 8,510 + 3.8 

August 12......... 8,545 9,403 — 9.1 

August 19. 8,333 9,354 —10.9 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
Number of Cars) 
Per Cent Change 


Week Ending: 1944 1943 1944 compared with 1943 

DRS 605 0 6°u.s0'' 3,756 3,375 +11.3% 
Ea ae 3,492 3,170 +10.2 

eS ae 3,778 3,169 +19.2 

August 12......... 3,701 3,131 +18.2 

a 2 re 3,499 3,348 t 4.5 


Boots and Shoes:—Production of boots and 
shoes in New England during July is estimated to 


have been 9,623,000 pairs, a decline of 28.8 per cent 
below the June total and 21.3 per cent less than the 
July, 1943, production. 

During the first seven months of the current year 
it is estimated that boot and shoe production in this 
district was 87,285,000 pairs, an aggregate 2.8 per 
cent smaller than was reported for the corresponding 
period a year ago: 

SHOE PRODUCTION — FIRST SEVEN MONTHS 
NEW ENGLAND AND UNITED STATES 


(In Thousands of Pairs) ; 
Proportion of 





January-July, New United New England to 
inclusive England States United States 

OT os ie weaale cana 95,136 267,847 35.52% 

SR 81,747 215,160 37.99 

a are 89,321 245,291 36.41 

errr 82,613 230,271 35.88 

WON Sina eee aoke cee ie 105,021 290,153 36.20 

WEIRD ocbidawhiedeie dsl 103,61 294,204 35.22 

eee 89,823p 273,618 32.83 

Sees Sk esevaacedes 87,285* 266,116* 32.80 

Eight-year average... 91,821 260,333 35.27% 

p-Preliminary. *Estimated. 





Cotton Consumption :—In New England the 
amount of raw cotton consumed by mills during 
July was 61,506 bales, as compared with 79,599 
bales in June, a decline of 22.7 per cent, and, as 
compared with 76,815 bales reported used in July, 
1943, a decrease of 19.9 per cent. 

In this district a total of 534,366 bales of cotton 
was reported used during the first seven months of 
the current year, an amount 18.0 per cent smaller 
than the 651,914-bale total reported consumed during 
the corresponding period in 1943: 


COTTON CONSUMPTION —NEW ENGLAND—BY STATES 
(Number of Bales) 









First Seven Months Per Cent 

STATE 1944 1943 Change 

Connecticut. . 34,497 43,109 —20.0% 
Maine. ......<. 88,389 102,912 —14.1 
Massachusetts. 285, 505 353,882 —19.3 
New Hampshire 71,378 83,538 —14.6 
Rhode Island... sie 53,291 66,721 —20.1 
Ce ee ee ere 1,306 1,752 —25.5 

2: Ee ae My ony Mer ee FR 534,366 651,914 —18.0% 


Building :—The value of new construction con- 
tracts awarded in New England during July was 
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COMPARISON OF CHECK PAYMENTS 
JULY 1944 (COMPARED 7 MONTHS 1944 COMPARED 

JULY 1943 WITH SAME PERIOD 1943 
| BOSTON 
Pe BANGOR 

Plane BROCKTON 

BURLINGTON 
FALL RIVER 
HARTFORD 
HOLYOKE 








MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
WORCESTER 


1-40 ~30 -20 -10 Oo +10 +420 - 
PER CENT 





















































1944 


MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





5 





$9,099,000, according to the F. W. Dodge Corpora- 
ation, and exceeded the June total of $5,082,000 by 
79.0 per cent, with sizable increases in each of the 
four major classifications. These increases amounted 
to 41.3 per cent in public works contracts, 67.7 per 
cent in non-residential contracts, 119.3 per cent in 
utilities contracts and 142.4 per cent in residential 
contracts. 

During July total construction contracts in New 
England were 44.4 per cent under the total of $16,- 
351,000 reported for July, 1943, with declines of 2.9 
per cent in public works contracts, 10.9 per cent in 
non-residential contracts, 59.3 per cent in utilities 
contracts and 71.7 per cent in residential contracts. 

In this district during the first seven months of 
1944 the value of new construction contracts awarded 
was $49,498,000, an amount 57.6 per cent under the 
total of $116,810,000 reported for the corresponding 
period a year ago, and there were large declines in 
each of the four major groups: 


CONTRACTS BY CLASSES— NEW ENGLAND TERRITORY 
First Seven Months 























CLASSIFICATION 1944 1943 Per Cent 
Valuation Valuation Change 
Commercial Buildings........ $ 2,472,000 $ 3,783,000 — 34.7% 
Manufacturing Buildings. .... 8,902; 21,451,000 — 58.5 
Educational and Science...... 2,524,000 2'325,000 + 86 
Hospital and Institutional. ... 2,056, 5,707,000 — 64.0 
Public Buildings............. 1,139,000 794,000 + 43.5 
Religious Buildings.......... 467,000 125,000 +273.6 
Social and Recreational....... 2,775,000 1,811,000 + 53.2 
Miscellaneous Non-Residential. 3,629,000 11,888,000 — 69.5 
Total Non-Residential...... $23,964,000 $ 47,884,000 — 50.0% 
Residential Buildings......... $ 8,906,000 $ 32,431,000 — 72.5% 
Grand Total Building...... $32,870,000 $ 80,315,000 — 59.1% 
Public Works (Public&Private) $10,134,000 $ 16,976,000 — 40.3% 
Utilities (Public & Private)... 6,494,000 19,519,000 — 66.7 
Grand Total Construction.. $49,498,000 $116,810,000 — 57.6% 


Residential building contracts awarded during the 
first seven months of 1944 in New England were 
$8,906,000, a total 81.1 per cent under the average 
of $47,056,000 reported for the first seven months of 
the nine-year period 1936-1944, inclusive, and a 
similar comparison of total construction contracts 


awarded showed a decline of 67.5 per cent below the 
average: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 











Residential Total. 
Contracts Construction 
January-July, inclusive, 1936 $33,183,000 $119,916,000 
January-July, inclusive, 1937 46,303,000 121,553,000 
January-July, inclusive, 1938. 35,902,000 111,212,000 
January-July, inclusive, 1939 41,748,000 145,417,000 
January-July, inclusive, DL eee 56,323,000 166,267,000 
January-July, inclusive, 1941.......... 94,496,000 248,222,000 
January-July, inclusive, i, | - aa 74,209,000 747,000 
January-July, inclusive, 1943.......... 32,431,000 116,810,000 
January-July, inclusive, 1944.......... 106, 49,498,000 
Nine-year average............00c008 $47,056,000 $152,182,000 
of wage- 


earners employed in 2,081 representative manu- 
facturing establishments in Massachusetts was 489,- 
282 for the week including or ending nearest July 
15, a decrease of 15,307 employees, or 3.0 per cent, 
when compared with the number employed in these 
same establishments during the corresponding week 
in June, according to the Massachusetts Department 
of Labor and Industries. The amount of the weekly 
payrolls for all manufacturing establishments re- 
porting was $21,137,292 for the same week in July, 
a decrease of $1,084,926, or 4.9 per cent. 

Of the 2,081 establishments reporting, 946, or 45.5 
per cent, were engaged wholly or partially on war 
orders, as compared with 46.2 per cent in June, and 
in these 946 establishments a total of 302,744 wage- 
earners were reported as employed on war work, or 
61.9 per cent of all employees in the 2,081 establish- 
ments covered by the survey, as compared with 
63.1 per cent in June. The principal “war industries” 
in July were the following: electrical machinery, 
apparatus and supplies; shipbuilding; foundry and 
machine-shop products; woolen and worsted goods; 
cotton goods; and machine and small working tools. 
These six industries together had 185,270 wage- 
earners on war work out of the total of 302,744 
wage-earners so reported. 

The number of wage-earners employed in July, 
1944, was smaller by 10.8 per cent than the number 
employed in July, 1943, and the amount paid in 
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wages was smaller by 6.2 per cent. The average 
weekly earnings in July, 1944, showed a decrease of 
84 cents, or 1.9 per cent, when compared with June, 
1944, but an increase of $1.84, or 4.4 per cent, when 
compared with July, 1943. Of the 36 major indus- 
tries, 30 had fewer employees in July, 1944, than in 
June, 1944, and 32 had smaller payrolls. 

The percentage changes in employment and the 
amount paid in wages in many of the principal in- 
dustries of Massachusetts between June and July are 
shown in the following table: 


Number of Amount 
MAJOR INDUSTRIES Wage- fe) 
Earners Payrolls 
BAMOrY DEGAUCIE. . oo. cc ce scccscvcess +0.5% + 2.8% 
Boots and shoes Netioutviatsso8«)Sia% Secalals —1.6 —- 39 
RUN SIONS oc sok civics cacecs i —2.8 — 84 
Clothing, women’s............. -7.0 —10.4 
EE. a Diola hog oie oys.t 0 Seed 3 bie -7.8 — 5.0 
ee rere Teewyare —4.6 - 17 
ST NMINNINE So wig 9. b:5.-0.0,6.9)5-0 0-00.00 © —2.2 —- 3.9 
Electrical machinery (excluding radio). . —0.2 — 2.3 
Foundry and machine-shop products: 
POULT PHOUUCEB oss occ sc ccic nesses -1.1 — 3.6 
Machine-shop products. . siete —2.6 -— 43 
SIN Gs ons wig a 6 vn. 0s 0 faa cual —5.4 — 6.1 
Hosiery-knit goods: 
ean ea ee het 66s ad ae ab —4.5 - 78 
ae —3.9 — 8.0 
ee Seca _ —1.0 — 2.6 
MMI NINN 5. 0h 2.06 ts0:sieo ¥ wins 900-9 —1.6 — 1.6 
Machine and small working tools. —2.1 -— 41 
Paper and wood pulp...... ; -—1.9 - 13 
Printing-publishing: 
ME EE BOD, 5 ness ccauedeseecs : +1.6 + 1.6 
Ee ee ee -0.8 - 1.0 
Silk-rayon goods............. Bs beret -3.8 — 4.5 
Textile machinery and parts........... —2.5 - 19 
Woolen and worsted goods............ —5.6 — 7.5 


Average weekly earnings in Massachusetts during 
July were $43.20, as compared with $44.04 in June, 
a decrease of 1.9 per cent. There was a peak in May, 
1944, of $44.36, as compared with the highest weekly 
average for the year 1943 of $43.87, which occurred 
in November. 

In many of the leading industrial cities of Massa- 
chusetts the percentage changes in employment and 
payrolls between June and July were: 


August 31, 
LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

BRON 59 <acbs, As ioe tase 368 —3.9% —6.4% 
DPOCROI oo oso cee cccwss 56 —0.8 —3.2 
CAMITIIRS 5. occ ecccvccce 89 —1.0 —3.0 
PRIUS 6 os be aoc 8-'s 0:0 50 —3.4 +2.1 
See ere 44 —4.3 —6.2 
rere 44 +4.4 +1.2 
RENNIN 5 a sg sree <piexecslgeiece 40 —5.3 -—7.1 
SOMES os 5. «5-0,60 ele Skid or 45 —5.5 -7.0 
— Pan aealas ccs iter 62 —2.9 —-4.9 
Se Se ae ee 61 —1.6 —2.4 
or 1 ae 53 —2.9 —4.4 
OS ese 18 —2.7 —0.1 
Springfield Race Sas ao wee 97 —0.6 —-1.4 
WOCNONE 616 bic a:s Sines bars 129 —2.1 —2.4 


In Rhode Island the number of wage-earners em- 
ployed in representative manufacturing establish- 
ments during July was 76,780, as compared with 
78,896 in June, a decrease of 2.7 per cent, and had 
declined to the lowest level in four years, according 
to William L. Connolly, Director, State Department 
of Labor. As compared with July, 1943, there had 
been a decrease of 12.6 per cent. 

The amount of aggregate weekly payrolls re- 
ported for July was $3,031,122, a decline of 2.4 per 
cent below the aggregate for June and 9.3 per cent 
below the total reported for July a year ago. 

Average weekly earnings during July, 1944, were 
$39.48, an increase of 0.3 per cent over the average 
for June, 1944, and 3.8 per cent above the average 
for July last year: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 





Per Cent 
Change 

Number Employed from 
INDUSTRY July Z uly July 
1944 peed 1943 

MIEN sin ciers. oo Ua acini chee 4,275 300 — 0.6% 
pS TN ie cE a ear 17,636 2" 517 —21.7 
yo eer 37,333 43,827 —-14.8 
RO RMAB Soy 675) 3ai0 sone ere 13,515 16,029 —15.7 
Silk and Rayon........... 1,340 1,609 —16.7 
» ae noire 2,947 bs He rg —11.2 
WHMMEOE Ss 33s. ideo cee 12,801 15,007 —14.7 
URINE 5.55. sacs 680 ak 48 6,730 7,865 —14.4 
eg oe | es 6,107 5,283 +15.6 
Miscellaneous... ........... 11,429 tt 1946 — 43 

Total Manufactures....... 76,780 87,873 —12.6% 


*Based on figures for the week ending July 15, 1944. 
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SALES CONDITIONS 
1943 = 100 


Month of July 
1942 1943 
















January through Jul 
' 1941 1944 1941 1942 ies) - 1944 
Connecticut Department Stores. .................0000- 84 90 100 89 81 95 100 100 
| Maine Departiient Stotee occ cc cece ccceccccccecccces 75 81 100 102 68 78 100 101 
Massachusetts Department Stores.................000 87 93 100 107 81 92 100 105 
i New Hampshire Department Stores.................... 98 96 100 107 94 101 100 107 
' Rhode Island Department Stores...................0.. 81 87 100 97 79 91 100 105 
Vermont Department Stores. .............. cece eee eeee 95 78 100 101 95 91 100 104 
Boston Department Stores.............ccccceceeeeeees 89 96 100 111 81 92 100 107 
ay eld Department Stores... .............0cceeeee 83 94 100 97 75 90 100 98 
i aven Department Stores. ..............0c0eeeee 100 93 98 100 104 
| Portland Department Stores. ................ ccc ee eeae 67 81 100 103 59 73 100 100 
Providence oo RRM eg cluviie's sal aroccistiars ike 81 87 100 97 80 91 100 105 
New England Department Stores.................-.... 85 91 100 104 80 91 100 104 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of July 
Collected during July 
1941 1942 1943 1944 
PUNAME nM OR eta 'ois 5 hia, Dos Wk ais Sve eigen Ne OGeRd mesh ek hee bs eee alien 46.0% 61.7% 49.6% 51.6 
Mie Mee TMT... . <. «<<. acacceseceececiscceeccccncee cece, 48.1" 61.3" 62.6 329” 
PECOVAC MCE IMUM CMOIMIIG CHIU cs 019 555.5 5010 6'0:6s vtte araciceeslancvalddceicc¥lessvabbecucbeedace 46.5 59.3 58.2 54.1 
Netw Togintid WORT TAIOAS OURO Sass 0's 6:5'0'656i0.5k Saaiciaicocaceadels ssittewsle clea Seleese cote 46.0 61.3 53.1 52.8 
| SALES BY DEPARTMENTS — er = SEARS DEPARTMENT STORES 
Month of July January through July 
1941 1942 1943, 1944 1941 1942 1943 1 
Women’s, Misses’, and Jnaloss Ready-to-Wear: Sithdvewes 76 81 100 112 71 81 100 107 
Coats — Women’s and Misses’............. ee 90 , 100 100 86 67 89 100 93 
— Women’s and Misses’.......... ea 69 83 100 118 73 84 100 114 
RGN WINS so oe ta cc cc ceca cece cies caus J ree 52 71 100 124 62 75 100 115 
a ex. bey saeag and Anon ua Ba Gs Gysichaie Sarecod ere ecare = 109 50 100 43 63 65 100 86 
rons and House Dresses................eee00s us 82 91 100 113 80 85 100 107 
Warts BO RM cos dds shee oes cencawaccreas 71 68 100 118 65 76 100 120 
— SOR EOE CCER TOR CRCT OCe Ca et Cree 80 78 100 96 79 89 100 1 
re, rey re eT eer Ee eee 87 100 135 42 69 100 92 
Paeaeaihies not reported separately.............. 85 81 100 128 70 78 100 122 
Women’s, Misses’, and Juniors’ Accessories:............. 77 93 100 105 73 86 100 107 
NT cof tsi tale chase veer dev asig.sc cose os deus dscpae's 81 85 100 98 83 83 100 106 
NGCHWORE O10 VOUINGB oo occ cccicccctcccccseeccscces 51 73 100 101 57 68 100 117 
EME Bie eT an o's 6 glais't 0io 0 so.0 8 vib ecb calsaes 79 90 100 117 81 100 100 114 
Knit Underwear, incl. Glove Silk. ................... 79 89 100 119 75 87 100 110 
Silk and Muslin Underwear................-eeceeeee 77 87 100 117 72 82 100 111 
Negligees and Bathrobes... .............ceceeeeeeee 76 98 100 115 70 79 100 115 
De | ree ere ae 71 84 100 97 66 76 100 105 
Women’s and Children’s Gloves. <a 79 85 100 110 we 80 100 107 
Women’s and Children’s Hosiery 82 111 100 93 72 95 100 102 
Women's and Children’s Shoes. . 95 118 100 138 75 92 100 104 
EUPMEG o crap cie'e's e-0-aisores 61 76 100 94 67 76 100 114 
fone OOO 6 .5.550:5:5-0.5 62 7 100 82 68 7 100 
Toilet Articles and Drugs. “Vi 75 81 100 94 75 88 100 111 
Umbrellas, Parasols, Canes............. cele enstorean 88 106 100 71 52 67 100 87 
dB Clothing and Furnishings:............. 99 99 “100 100 85 100 100 96 
Men's Clothing : sa F _ Pee ee - are caeaseaiaahie 109 97 100 93 92 114 100 86 
Men's — incl. Hats and Caps.............. 99 99 100 99 87 102 100 98 
a ee OE es eee ee 68 90 100 109 68 84 100 110 
Men's and ye Da ee tena ec ne per eee ee, Nt: 124 139 100 120 88 104 100 87 
ee oe a Sita i ee Ske Sa teTwewis dosed 58 78 100 113 58 73 100 122 
g wo Dapartsiank Nereus st le raCreleercns We aee Len ae ae 56 78 100 112 54 70 100 124 
Girls’ wes Aactigeal eighaca Valais du Wits wHewse sli sieeewence 63 79 100 116 66 77 100 119 
F RM ers ars Riana an ica ances e eet 111 100 100 99 103 109 100 102 
—.. * . Mattresses, Springs. .........ceccees 117 109 100 97 111 110 100 101 
ROMO EIQ 6 6-00.45. 0 s:0lo sadoieigbeiee aside tkate ke “ ue ee . po = be 100 
MN seg cw 5's Shae ve ies i eaGeRee ees 
pcos nd ‘ ve Han LST eee ere te oe eet Z B be be mB A. ‘a: i 
DI Sid Ws shar ne Wks deca SADAKE KHER CEES 1 
ol. geen peeabnemee eatapeae te SB ie ie a 
RUUMMEMEET  \ craic sa dicein sea vide ma neemaaeeren 
a. 93 93 100 107 87 oe 4 i 
PRIMO. cbc vias Wak oe eee cisiatee eee nsusteeeer eae 93 85 100 97 73 94 100 98 
RRM ears. hovers see sess b oatuia acces tres. o acinea nace ciate 149 143 100 34 135 196 100 37 
EE eee ee TT ee ee ee ee 56 74 100 115 62 7 100 118 
PS ont Viiveas ee EP MRS 65 72 100 132 73 75 100 125 
Wren et Pt OGG sof 6. 60s avd osacebacateceaceeiee 58 78 100 88 57 81 100 93 
Cems TIME GOGO YG 5.005 <d crsneciccdasasived ences 55 83 100 123 58 80 100 124 
Smallwares:.......0ccccecsccesecsssccssscececseveses 66 77 100 107 68 84 100 116 
rimmings, broid . Ribbons............. * * 100 113 * * 100 140 
oe ll MUS Were ae in _ Rese sey era eat wanes 69 79 100 105 66 84 100 111 
Toye and Sporting Goods. ooo. ccc cccccdscvcscvencece 109 108 100 102 97 112 100 99 
PMMNENSED oa vicn a tabeaasien ees cslienet eames 81 85 100 100 81 00 109 
“Soe Se CPR AUS SIG OC wos ED Sle 103 110 100 74 99 100 100 81 
TEM ccc aiscacis cdaaocee adeces tase em = ~ = a 69 pis = a 
Books and Resco Evataratevanele’e-='@leerste 7 
oods, eedlew: es 89 98 100 114 88 97 100 113 
—_— ee 82 84 100 100 82 86 100 109 
BOON. Noes Naddevereseucecssouseseacepnaedeaee 90 109 100 113 83 96 100 101 
GRAND TOTAR se. 6 icccvcccccessscscccsboccenscsaees 87 93 100 106 81 92 100 105 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Bureau of Labor Statistics’ indexes. Last 
month in each calendar quarter through Sep- 
tember, 1940, monthly thereafter. Mid-month 
figures, latest shown are for July, 1944. 
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Industrial production and employment declined slightly further in July. Whole- 
sale commodity prices generally continued to show little change, while the cost of 
living increased somewhat. 


Industrial Production:—Output at factories and mines continued to decline 
slightly in July and the Board’s seasonally adjusted index was 233 per cent of the 
1935-39 average, as compared with 235 in June. The decrease in industrial produc- 
tion largely reflected small declines in a number of industries due to continued 
minor readjustments in the munitions program and to manpower shortages. 

Output of steel and of nonferrous metals declined further in July to levels re- 
spectively eight per cent and 20 per cent below the high levels of last autumn. A 
small decrease in activity in transportation equipment industries reflected partly 
the indirect effects of manpower shortages in foundries and continued readjust- 
ments in the shipbuilding and aircraft industries. In August a cutback in aircraft 
production was announced which was expected to result in the immediate release of 
20,000 aircraft workers and the gradual release of 100,000 more during the balance 
of this year. 

Production of manufactured dairy products and meats, after allowance for 
seasonal change, was maintained in July while output of other food products de- 
clined slightly. Cotton consumption showed little change from the rate of the last 
two months. Activity in the rubber products industry continued to decline slightly 
in July and supplies of heavy truck and bus tires available for civilians during the 
third quarter were substantially below estimated needs. Output of chemicals like- 
wise continued to decline slightly. 

Crude petroleum output and metal mining were maintained in large volume 
during July. Coal production dropped five per cent from the level of the preceding 
month, but for the year through August 12 was approximately eight per cent above 
the corresponding period of last year, reflecting uninterrupted operations, longer 
working hours, and a great expansion of strip mining. 

So far this year the value of construction contracts awarded, as reported by the 
F. W. Dodge Corporation for 37 states, has fluctuated around 160 million dollars a 
month — the lowest level since early 1935. 


Distribution:—Department store sales declined considerably less than is usual in 
July, and have continued in August at a higher level than a year ago. 

Freight carloadings continued to rise in July and were maintained at a high 
level during the first two weeks in August. There were considerable increases in 
shipments of grain, forest products, and miscellaneous freight, offset partly by a 
small decrease in coal shipments. 


Agriculture:—Dry weather during July in the east central area has reduced 
somewhat national prospects for corn, hay, and potatoes. Aggregate crop produc- 
tion, however, is likely to exceed last year by five per cent, reflecting chiefly a record 
wheat crop 35 per cent larger than last year. 

Total production of all feed grains is estimated at 112 million tons, compared 
with 115 million tons produced in 1943. While hay production, except in the drought 
areas, has been large, it will provide a smaller supply per animal unit than has been 
available in any of the last six years. 

Crop prospects for most fruits and vegetables, except potatoes, are better than 
last year. Tobacco production is indicated as being above average and cotton 
yields may be good as dry weather has held the boll weevil in check. 


Bank Credit:—In the five weeks following the close of the Fifth War Loan Drive, 
loans by banks for purchasing and carrying U. S. Government securities declined 
sharply; calls on war loan deposits and subsequent Treasury expenditures increased 
adjusted demand deposits and consequently required reserves; the rapid outflow of 
currency into circulation was renewed; and excess reserves declined. 

In the five weeks from July 12 through August 16 loans to brokers and dealers 
for purchasing and carrying Government securities declined 500 million doilars to 
about the pre-drive level. Loans to others for purchasing and carrying Government 
securities declined about the same amount, but are still considerably larger than 
before the drive. Commercial loans continued to show little change. 

Treasury war-loan balances at all depositories declined in the five-week period by 
2.7 billion dollars. At weekly reporting banks, Government deposits fell by 2.2 
billion during the same period and adjusted demand deposits increased by 1.4 
hillion. Time deposits continued the steady increase that has been in progress 
for more than a year. 

Following a slackened rate of outflow during the war loan drive, currency re- 
newed its rapid outflow and in the next few weeks increased at a rate of about 500 
million dollars a month. The resulting drain on bank reserves and the increase in 
required reserves were met in part by purchases of Government securities by the 
Reserve Banks and in part by a decline in excess reserves. 

Weekly average excess reserves of all member banks declined about 300 million 
dollars from their peak during the war loan drive and amounted close to 1.1 
billion dollars in mid-August. The rate of decline was about the same at reserve 
city and at country banks. 





